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HOW INCOME DOUBLES EVERY FIVE YEARS 

     
    

Portfolio  

Value @ Cost Dividend 

Dividend 

Growth Alone 

 Dividend Growth  

& Div Reinvestment  

Yield on 

"Cost" 

Income 

Growth Goal 

 

Beginning Portfolio Value $1,000,000  Period    $     1,000,000  0.50  $          50,000   $           50,000  5.00%  $     50,000   

     1   $     1,055,000  0.55  $          55,000   $           55,000  5.50%   

  Current Dividend Yield 5.00%  2   $     1,118,828  0.61  $          60,500   $           63,828  6.05%   

     3   $     1,193,285  0.67  $          66,550   $           74,458  6.66%   

Annual Dividend Growth Rate 10.00%  4   $     1,280,640  0.73  $          73,205   $           87,354  7.32%   

     5    $     1,383,764  0.81  $          80,526   $         103,124  8.05%  $   100,000   

Assumes Zero from Capital Appreciation  6   $     1,506,335  0.89  $          88,578   $         122,571  8.86%   

     7   $     1,653,106  0.97  $          97,436   $         146,771  9.74%   

     8   $     1,830,285  1.07  $        107,179   $         177,179  10.72%   

     9   $     2,046,071  1.18  $        117,897   $         215,786  11.79%   

     10    $     2,311,420  1.30  $        129,687   $         265,349  12.97%  $   200,000   

     11   $     2,641,158  1.43  $        142,656   $         329,738  14.27%   

     12   $     3,055,612  1.57  $        156,921   $         414,454  15.69%   

     13   $     3,583,052  1.73  $        172,614   $         527,440  17.26%   

     14   $     4,263,384  1.90  $        189,875   $         680,332  18.99%   

     15    $     5,153,844  2.09  $        208,862   $         890,461  20.89%  $   400,000   

     16   $     6,337,933  2.30  $        229,749   $      1,184,089  22.97%   

     17   $     7,939,678  2.53  $        252,724   $      1,601,745  25.27%   

     18   $   10,146,876  2.78  $        277,996   $      2,207,198  27.80%   

     19   $   13,249,744  3.06  $        305,795   $      3,102,868  30.58%   

     20    $   17,706,627  3.36  $        336,375   $      4,456,883  33.64%  $   800,000   

              

“The Case for Dividend Investing” 


